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1 The provisional rend estimate for personal finance commitments
made by significant lenders in July 1997 was $3 242.9 million, litde
change from June 1997 and an increase of $498.5 million (18.2%) on
July 1996. .

2 Seasonally adjusted, personal finance commitments were

$3 165.6 million in July 1997, a decrease of $116.2 million (3.5%) on
June 1997 but an increase of $462.3 million (17.1%) on July 1996.

3 In original terms, personal finance commitments in july 1997 were
$3 868.6 million, an increase of $430.0 million (12.5%) on
June 1997 and an increase of $686.1 million (21.6%) on July 1996.

INQUIRIES B for further information about these and related statistics, contact Greg Smith

on (02) 9268 4537 or at hitp://greg.smith@abs.gov.au.
8 for information about other ABS statistics and services please refer to the back cover.
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PERSONAL FINANCE COMMITMENTS: SUMMARY OF MOVEMENTS IN MAJOR AGGREGATES: Original, seasonally adjusted and
trend estimates, JULY 1997

Percentage change from previous Percentage change from corresponding

month month of previous year
Seasonally Seasonaity
Criginai adjusted Trend Criginai adjusted Trend

Type of facility % % % % % %
Fixed Loans 16 -7.8 0.7 4.4 2.4 3.9
Revolving Credit 26.3 19 0.9 48.0 40.3 41.9
Total 125 -3.5 0.0 21.8 17.1 18.2
PERSONAL FINANCE COMMITMENTS: MAJOR AGGREGATES: Original, seasonally adjusted and trend estimates

Commitments under fixed loan Commitments under revolving credit )

facilities _ facilities Total commitments

Seasonally Seasonaily Seasonally

Original adjusted  Trend Original adjusted Trend Original adjusted  Trend
Month § milion  $ million  $ million $ mitlion $ million 3 miftion $ miltion % million  $ miflion
18956 —
May 19254 17670 17548 1056.4 g991.8 977.1 29818 27588 27318
June 16995 16258 1729.2 11132 10404 1008.3 28126 2666.2 27375
Juty 1870.4 16561 17139 13121 10473 10308 31825 27033 27444
August 16962 17782 17110 1080.3 10424 10395 2776.5 28205 27505
September 16878 18183 17213 10109 1020.4 1045.4 26986 28387 2766.7
October 17639 16690 17354 12174 1063.6 1063.2 *-2981.0 27326 27988
November 1569.4 1683.4 1747.7 10545 1100.5 1102.5 26239 27938 2850.2
December 16588 17694 1757.1 1112.2 1095.4 1 160.0 27720 28648 29171
1997 — -
January 17251 18100 17706 1017.3 12422 1228.1 27423 30822 28937
February 17801 18364 17889 1097.4 13526 12943 28775 31886 30832
March 17473 16787 18037 12038 1348.2 1349.2 20511 30248 31529
April 18909 18746 1806.7 1385.6 1420.1 13911 32764 32947 31979
May 18132 18269 18024 14345 13939 1423.1 32477 32208 32255
June 19229 18391 17935 15158 14427 1448.6 34386 32818 32421
July 19536 16957 17809 1915.0 1469.8 14620 38686 31656 32429
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EXPLANATORY NOTES
INTRODUCTION

SCOPE

COVERAGE

STATISTICAL PERIOD

DEFINITIONS AND
DESCRIPTIONS OF DATA ITEMS

1 This data service presents statistics of personal finance
commitments made by significant lenders 1o individuals for their own
personal (non-business) use.

2 The scope of the survey comprises the following tvpes of lenders:
+  banks
+ permanent building societies
credit unions/co-operative credit societies
life or general insurance companies
superannuation funds
corporations registered under the Financial Corporations Act
1974 and
other providers of consumer finance registered with Seate
credit tribunals, including mortgage managers.

3 The statistics cover significant lenders only. From July 1997
significant lenders are defined as those who reported commitments of
more than $47 million Australia-wide for the calendar year 1996.

They account in aggregate for at least 95% of the Australian totwal and
at least 90% of each State total. An annual collection is conducted w
maintain coverage of significant lenders. In addition, new lenders are
included in the series as their level of lending becomes significant.

4 While the statistics are described as being for calendar months, it
should be noted that some lenders have accounting periods which do
not correspond exactly to a calendar month and that these figures are
used without adjustment.

5 Lending commitments. A lending commitment is a firm offer to
provide finance which has been or is normally expected to be
accepted. Commitments 1o provide personal finance to employees
and commitments accepted and cancelled in the same month are
included.

6 Fived loan facilities generally involve:
.+ a commitment for a fixed amount for a fixed period for a
specific purpose
- a schedule of repayments over a fixed period and
- repayments which reduce the liability of the borrower but do
not act to make further finance available.

7 Revolving credit facilities generally have the following
characteristics:
a commitment for a credit or borrowing limit is given for a
specific period after which the commitment is reviewed
+ the extent of the borrowing used at any time during the period
may be for any amount up to the authorised limit and
+ repayments (other than of charges and interest) made during
the period reduce the extent of the borrowing used and
thereby increase the amount of unused credit available up to
the authorised limit.

8 Total credit limits at end of period In principle, total credit limits
at end of the period for revoiving credit presented in Table 2 are
derivable by adding new and increased lending commitments during
the period less cancellations and reductions of credit limits during the
period to the balance of credit limits at the end of the previous
period. In practice, however, revisions and other adjustments such as
the transfer of an existing fixed credit facility to a revolving credit
facility will mean that such a derivation is inexact.

6 ABS - PERSONAL FINANCE - 5642.0.40.002 - JULY 1997



SEASONALLY ADJUSTED AND 9 Seasonal adjustment is a means of removing the estimated effects

TREND ESTIMATES * of normal seasonal variations and trading day effects (arising from the
varying reporting practices of the lenders). Adjustment has also been
made for Easter which may affect the March and April estimates
differently. Seasonally adjusted data have been revised from this issue
following annual re-analysis of seasonal factors.

10 Seasonal adjustment does not remove from the series the effect of
irregular or ‘non-seasonal’ influences (e.g. a change of interest rates).

11 Smoothing seasonally adjusted series reduces the impact of the
irregular component of the seasonally adjusted and creates trend
estimates. These trend estimates are derived by applying a 13-term
Henderson-weighted moving average to all months of the respective
seasonally adjusted series except the last six months. Trend series are
created for the last six months by applying surrogates of the .
Henderson moving average to the seasonally adjusted seres. For
further information, refer to A Guide to Interpreting Time Series —
Monitoring 'Trends': an Qverview (1348.0) or contact the Assistant
Director, Time Series Analysis on (06) 252 6345.

12 While the smoothing technique described in paragraph 11 enables
trend estimates to be produced for the latest few months, it does
result in revisions to the trend estimates as new data becomes
available. Generally, revisions become smaller over time and, after
three months, usually have a negligible impact on the series. Changes
in the original data and re-estimation of seasenal adjustment factors
may also lead to revisions to the trend. '

ADDITIONAL DATA 13 More detailed dissections of the data may be made available on
request. A charge is made for providing this information. Inquiries
should be made by writing w the Australian Bureau of Statistics,
Financial Surveys Section, GPO Box 796 Sydney 2001, or by calling
the Manager, Financiai Surveys Section on Sydney 02 9268 4784.

REVISIONS 14 Revisions to previously provided statistics are included in issues of
this publication as they occur.
RELATED DATA 15 Users may also wish to refer to the following publications which

are available on request:

Housing Finance for Qwner Occupation, Australia (53609.0) — issued
monthly.

Commercial Finance, Australia — available monthly (darta service)
SYMBOLS AND OTHER USAGE — nil or rounded to zero

16 Where figures have been rounded, discrepancies may occur
berween sums of the component items and totals.

ABS - PERSONAL FINANCE : 5642.0.40.002 - JULY 1997 7



F_dﬁz =)

L]

Bureau of
Statistics

For more information . . .

The ABS publishes a wide range of statistics and other information on Australia's economic and social conditions.

Details of what is available in various publications and other products can be found in the ABS Catalogue of
Publications and Products available from all ABS Offices.

ABS Products and Services

Many standard products are available from ABS bookshops iocated in each State and Territory. In addition to
these products, information tailored to the needs of clients can be obtained on a wide range of media by
contacting your nearest ABS Office. The ABS also provides a Subscription Service for standard products and
some tailored information services.

National Dial-a-Statistic Line
0055 86 400

Steadycom P/L: premium rate 25¢/21.4 secs.

This number gives 24-hour access, 365 days a year, for a range of important economic statistics including the
CPL

Internet
http://www.abs.gov.au

A wide range of ABS information is available via the internet, with basic statistics availabie for each State,
Territory and Australia. We also have Key National Indicators, ABS product release details and other information
of general interest.

Sales and Inquiries

Keylink  STAT.INFO/ABS
X.400  (C:Australia,PUB:Telememo,0:ABS,FN:STAT,SN:INFQ)
Internet stat.info@abs.telememo.au

National Mail Order Service  (08) 252 5249
Subscription Service 1800 02 0608

Information Inquiries Bookshop Sales

SYDNEY (02) 9268 4611 9268 4620
MELBOURNE (03) 96157755 9615 7755
BRISBANE {07) 32226351 3222 6350
PERTH (09) 360 5140 360 5307

ADELAIDE (08) 8237 7100 8237 7582
HOBART (03) 62205800 6220 5800
CANBERRA (06) 2526627 207 0326

DARWIN (08) 89432111 8943 2111

information Services, ABS, PQ Box 796, Sydney NSW 2001

2000001265178

Recommended retail price: $40.00



